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Current Trends 


The Commerce Department reports that housing starts in July rose to a seasonally- 
adjusted annual rate of 2.064 million units...up 8.1 percent above the June rate... and 
46.1 percent higher than the rate in July 1976. The rise was most pronounced in the 
multifamily category. .. increasing to 489,000 units. ..21.9 percent over the June figure. . . 
and more than doubling the July 1976 rate of 212,000 units. There was a slight drop in the 
overall rate of permits issued during the month compared to a month earlier... 2.9 
percent... but the rate was 32.6 percent higher than in 1976. The multifamily rate of 
permits issued was also higher than 1976 by 41.2 percent. 


More than 24,000 persons have registered for assistance of all types in the 8-county 
flood-disaster area surrounding Johnstown, Pennsylvania. HUD has received more than 4,000 
applications for housing assistance...and it is estimated that some 3,600 families will be 
declared eligible for HUD assistance in the area. 


HUD has authorized the use of up to $5 million of Section 312 Rehabilitation Loan 
Program funds for the rehabilitation of commercial properties in New York City that 
suffered damage during the recent blackout. The rehabilitation assistance is part of a Federal 
economic assistance package involving HUD and the Department of Labor. 


An optimistic note by the Conference Board...the authoritative research 
organization. A consumer survey it conducted showed that consumer plans to buy new 
homes were at a 10-year high... with conditions favorable for their plans to be put into 
effect. 


Congress has completed action on legislation placing the energy responsibilities of 
numerous Federal Agencies in a new Department of Energy. The new Department will have 
the authority. .. previously in HUD... to set energy conservation standards for new houses 
and to study forms of financial assistance to encourage householders to improve energy 
conservation in existing residences. President Carter signed the bill on August 4. It became 
Public Law 95-91. 


; * 
Review Appraisers Elect 


Frank H. Kelly, Real Estate Specialist for the Urban Mass Transportation Administra- 
tion in Washington, D.C., was elected 1977/78 president of the National Association of 
Review Appraisers at its recent meeting in St. Paul. NARA has more than 4,500 designated 
members internationally... representing major Federal and local governmental agencies, 
Savings and Loan Associations, and Insurance Companies... which are involved in Review 
Appraising. 


Other officers elected were: vice president... Wm. P. “Bunt” Wilson, president of the 
Fidelity Corporation, Knoxville, Tennessee; secretary... Otto Tronowsky, manager, Real 
Estate Investments, The Prudential Insurance Company, Los Angeles, California; and treas- 
urer... Roy H. Johnson, Minnesota Department of Highways, St. Paul. 





The Current Mortgage Situation 


Results of HUD’s August 1 mortgage opinion survey showed no significant national 
changes during July in either prices or yields of HUD/FHA-insured home mortgages, 
availability of mortgage money or contract rates on conventional first mortgages on new 
homes. There was a slight shifting in rates and yields in some geographic areas. . . but nothing 
that shows any major trend. There was a slight increase in interest rates on existing 
homes. .. from 8.98 percent in June to 9 percent in July. .. according to the FHLBB. 

Even though the current situation is relatively stable...some money experts are 
predicting a significant rise in long-term interest rates in the near future that could affect the 
ability of home purchasers to obtain mortgages at the currently favorable terms. . . and hence 
mean lower new house production in 1978. Noting that short-term interest rates have already 
begun to rise... Michael Sumichrast, Chief Economist of the NAHB, pointed to increases in 
consumer credit and other borrowing...and the action by the Federal Reserve Board to 
tighten money. Sumichrast predicted a late-1977 or early-1978 upward movement in 
mortgage interest rates. 

Some recent happenings that bear out thése predictions: After five successive yield 
drops in auctions of FNMA 4-month commitments to buy home loans. .. the latest auction 
showed a rise in yields from 8.713 percent to 8.745. This was the highest since 
mid-June. .. when the yield figure was 8.744 percent. Also... the latest auction of 6-month 
forward commitments by the Federal Home Loan Mortgage Corporation showed a net yield 
increase from 8.630 at the previous sale to 8.633 percent. 


Another important factor in the mortgage picture... the unusually large increase in 
mortgage credit during the first quarter of 1977. On April 1...the total mortgage debt 
outstanding was $678 billion... $72 billion higher than a year earlier. During the second 
quarter. . . the volume of lending reached an even higher rate. For the first 6 months. .. S&Ls 
alone lent an all-time record of $48.2 billion. .. compared to $36.3 billion in the first half of 
1976. 

* 


Significant Decisions 


There have been two recent Circuit Court decisions of particular importance: 


City of Hartford, et al. v. Towns of Glastonbury, West Hartford, and East Hartford U.S.C.A., 
2d Cir, CA. Nos. 76-6049 - 6050, - 6059, August 15,1977. The full bench of the Second 
Circuit has reversed the decision of a 3-judge panel and ruled that the City of Hartford and 
two of its low-income residents do not have standing to challenge the approval of the Block 
Grant Applications of seven suburban communities in the Hartford area on the ground that 
they failed to accurately estimate the housing needs of families expected to reside in those 
communities. The Court observed that the ‘Expected-to Reside’ figure was but one element 
in the statement of needs portion of the Housing Assistance Plan. It does not necessarily 
résult in the provision of additional housing in the suburban communities, particularly in this 
case where the housing goals, even if understated, contemplated the utilization of all available 
housing subsidy funds. The Court concluded that plaintiffs failed to show how they were 
harmed by the lack of ‘Expected-to-Reside’ figures, and that the effect of an order requiring 
modified ETR figures upon plaintiffs’ interests was speculative at best. However. . . given such 
an order, the Court finds it equally infeasible to speculate whether the communities would 


refuse to revise these figures and forfeit grants which might then become available to the 
City of Hartford. 

Cooperative Services, Inc., et al. v. HUD, et al. U.S.C.A., D.C. Cir., No. 76-1193 August 15, 
1977. The United States Court of Appeals for the District of Columbia Circuit in a per 
curiam decision has affirmed the District Court’s holding that HUD abused its discretion in 
1970 when it terminated the Section 202 Direct Loan Program for the Elderly and 
Handicapped before the Section 236 Program was fully operational. The Court of 
Appeals... however... has vacated the District Court Order and remanded the case with 
directions that HUD prepare a proposal which, within the constraints of limited funds and 
equitable claims of other elderly tenants, will put the elderly represented by Cooperative 


Services, Inc. in the position they would have been in had the Section 202 Program not been 
unlawfully terminated. 





‘Hard to Reach’ Rural Program Announced 


HUD and the Farmers Home Administration (FmHA). .. have selected four States. . . 
Illinois, California, Colorado, and West Virginia. ..to participate in a joint Federal Agency 
Demonstration Program to develop better methods for delivery of services to rural, ‘hard to 
reach,’ lower-income persons seeking to participate in community development and housing 
program. Funding of the project...expected to run for 2 years... will be $3 million from 
HUD and $40 million from FmHA... an Agency of the U.S. Department of Agriculture. 


Under the interagency agreement... all work will be carried out by the States. . . and 
monitored by HUD and USDA in Washington. ..and by HUD and FmHA representatives in 
their Field Offices. Projects will include rehabilitation of housing, winterization of dwellings, 
construction of new homes, water and sewer projects, and other community development 
activities. 


Each of the States will receive up to $10 million from FmHA... and $750,000 of 
HUD Block Grant and Research funds to cover the 2-year demonstration. Using these Federal 
funds... the States will furnish the necessary number of employees to help FmHA process 
the loan and grant applications generated under the Program. All such work will be done by 
either State employees or locally-employed persons. 


The first step in the Program is a training period for project employees. . . the training 
to be carried out by the States through their Extension Services. 


Applications had been received from 30 States... which sought to participate in the 
Program. 


Further details about each State’s program may be obtained from either the State 
Agency or HUD Office listed below: 


California $10,750,000. Counties involved: Plumas, Siskiyou, Lassen, Modoc. Califor- 
nia Department of Housing and Community Development, Ralph Palmer, Project Director, 
921 10th- Street, Sacramento (916/445-0836). HUD Area Office, 1 Embarcadero, San 
Francisco 94111, Joseph Lavendar, (415/556-8241). 2 


Colorado $7,450,000. Counties involved: Conejos, Costilla, Alamosa, Mineral, Rio 
Grande, Saquache. Colorado Division of Housing, Harold Knott, Project Director, 1313 
Sherman Street, Denver (303/892-2033). HUD Regional Office, Lee Rhoad, 1405 Curtis 
Street, Denver 80202, (303/327-4666). 


Illinois $10,750,000. Counties involved: Bureau, Putnam, Marshall, Stark, Lawrence, 
Edwards, Jasper, Crawford, Clay, Richland, Wayne, Wabash, White. Illinois Department of 
Local Government Affairs, Jane Voget, Project Director, 303 E. Monroe Street, Springfield, 
(217/782-7564). HUD Area Office, 1 North Dearborn, Chicago 60602 (312/353-1611). 


West Virginia $10,750,000. Counties involved: Boone, Mingo, Logan, McDowell, 
Wyoming, Raleigh. West Virginia Housing Development Fund, Charles Steele, Program 
Director, 900 Charleston National Plaza, Charleston (304/348-3732). HUD Area Office, 
Pittsburgh (412/755-2608). 

* 


FYI 


National Graduate University... Sixteenth Annual Institute on Federal Funding. . . 
Washington, D.C., September 14-16. HUD officials will participate. Details: NGU, Division of 
Special Studies, 1101 Highland Street, Arlington, Virginia 22201 (703/527-4800). 


Producers’ Council... Construction Marketing Seminar. .. Chicago, September 28-30. 
Details: Producer’s Council, 1717 Massachusetts Avenue, N.W., Washington, D.C. 20036 
(202/667-8727). 





New Fair Housing Theme Sought 


HUD has selected a 12-member Committee to select a new theme for its nationwide 
Fair Housing voluntary compliance campaign. 

Chester C. McGuire, Jr., HUD Assistant Secretary for Fair Housing and Equal 
Opportunity, said the present campaign theme, Fair Housing—An Ideal for Americans, is 
outdated. It is currently in use on 1,000 billboards erected across the Nation by the Outdoor 
Advertising Association of America, Inc. Some 3,500 additional billboards...now on 
order. . . will carry the new slogan. 


The Committee... consisting of outstanding civil rights, fair housing, and industry 
representatives, will meet in Washington on September 6 to review suggestions submitted by 
committee members and HUD employees. 


Secretary Harris will announce the theme finally selected on September 15. 


The National Fair Housing billboard campaign was established by HUD in 1975 in 
cooperation with the Outdoor Advertising Association of America. 


Members of the committee are: Tom Gale, Housing Director, National Urban League; 
Betty Adams, Chairman, Housing Task Force, Leadership Conference on Civil Rights; 
Margaret Ford, Acting Housing Director, NAACP; Milton Smithman, Vice President, National 
Association of Home Builders; Wilson Tanner, Vice President, Outdoor Advertising Associa- 
tion of America, Inc.; Edward E. Simmons, Director, Member Services, National Association 
of REALTORS; Don McVay, Senior Vice President, American Newspaper Publishers Associa- 
tion; Charles Foreman, Director, Field Services, National Committee Against Discrimination 
in Housing; T.C. Richardson, General Counsel, National Newspaper Publishers Association; 
Lloyd Davis, Director, Office of Voluntary Compliance, HUD; Brian Hinman, Executive 
Director, National Neighbors, Inc.; and Kale Williams, Executive Director, Leadership Council 
for Metropolitan Open Communities (Chicago, Illinois). 
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